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South Africa’s
Business-Government Partnership

Africa Down Under, 4 September 2024
Mzila Mthenjane: CEO, Minerals Council South Africa
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The storyline

» Abrief on South Africa’s mining industry
» Partnership for inclusive economic growth

» Afavourable future is unfolding
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About the Minerals Council South Africa | Overview

» The primary advocate and - -
I’epresentatlve Of the South Key features: the Minerals Council in 2023

African mining industry. - ==

members

Qther commoditles

African Rainbow Minerals, Afrimat Demaneng, Corobrik, Kolobe Nala
Investments, Imerys SA, Kropz Elandsfontein, M-Resources, PPC
Cement, Richards Bay Minerals, Sibanye-Stillwater, South32, Tronox
Mineral Sands, Vedanta Zinc International

90%
» Our Purpose: to co-create and et

enabling environment for mining

to th rive Our membership comprises:
70

Direct members

» Guided by our organizational :
values

representing more than
200 mining companies

Manganese

African Rainbow Minerals, Afrimat Demaneng, AGA Capital, Artika
Resources, Assore, Kudumane Manganese Resources, South32,
Tshipi € Ntle Manganese Mining, United Manganese of Kalahari

Gold

AGA Capital, DRDGOLD, Gold Fields, Harmony Gold, Pan African
Resources, Sibanye-Stillwater, Theta Gold, West Wits Mining

Iron ore

African Rainbow Minerals, Afrimat Demaneng, AGA Capital, Assore,
Kumba Iron Ore

Mining contractors

Fraser Alexander, Moolmans, Murray and Roberts Cementation,
Redpath Mining Africa

Dlamond

De Beers Consolidated Mines, Ekapa Mining, Petra Diamonds, South
L ST — African Diamond Producers’ Association

Who our members are

> Diversified across race,
gender, commodity, geography
and size of business

Copper
Orion Minerals, Palabora Mining Company, Vedanta Zinc Internaticnal

Assoclations

ASPASA, Clay Brick Association, South African Diamond Producers’
Association

Platinum group metal (PGMs)

Anglo American Platinum, Barplats Mines, Bauba Platinum, Impala
Platinum, Ivanhoe Mines, Miracle Upon Miracle Investments, Nkwe
Platinum, Northam Platinum, Platinum Group Metals, Sedibelo

Resources, Sibanye-Stillwater, Siyanda Resources, Tharisa Minerals, Vanadium
> S h h Wesizwe Platinum . Bushveld Minerals, Vanadium Resources
trong gove rnance t roug Coal Exploraticn
African Rainbow Minerals, Coastal Fuels, Exxaro Resources, Glencore AGA Capital, Lethabo Exploration
. Coal, HCI Coal, llima Coal Company, Mbuyelo Group, MC Mining,
Boa rd a n d S u b CO m m Itte eS Msobo Coal, Sasol Mining, Seriti Resources, Thungela Resources, Corporate

Vaalbult Mining Company Anglo American South Africa, AngloGold Ashanti

Chrome

African Rainbow Minerals, Anglo American Platinum, Assore,
Barplats Mines, Chrometco, Glencore Ferroalloys, Limberg Mining
Company, New Venture Mining Investment Holdings, Northam
Platinum, Samancor Chrome, Sibanye-Stillwater, Siyanda Resources, Investment companles
Tharisa Minerals Kolobe Nala Investments

Zinc
Orion Minerals, Vedanta Zinc International

» Audit & Risk

» Nominations

Page3 Note - some members mine diverse commodities F

1
» Remuneration mﬂ
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About / Leadership / Our context / Our strategy / Addendum

Our mining industry in perspective |

Key features: the South African mining industry in 2023

Outr numbers show and tell the story:

minlng matters for South Africa:

% contribution to nominal
gross domestlc product (GDP)

6.3% ¥

(2022: 7.3%)

% contribution to nominal GDP

600

500 - 6.3
400 5€ | aa1
300 @B

2019 2020 2021 2022 2023

Direct GDP contribution (Rand billion, right-hand scale)
— Value added by mining (% of GDP, left-hand scale)

Source: Statfstics South Africa (Stats 54)

diBSI6 Platinum Mines - Pilansberg Platinum Mine

Pl SR St e RO o)

Total primary sales (current prices)

R792.3 billion ¥

(2022: R883.5 billion)

Employee earnings

R178.8 billion ¢~

(2022: R163.9 billion)

Pay as you earn (PAYE)
by minlng employees*

R31.3 billion ¢

(2022: R271 billion)

Mineral exports

R781.6 billion ¥

(2022: RB82.8 billion)

Value added tax (VAT) (net outflows)*

R37.2 billion ¢

(2022: R28.9 billion)

Direct GDP contrlbutlon ¢(current prices)

R440.8 billion ¥

(2022: R483.3 billion)

RioTinto - Richards Bay Minerals

Employment

479,111 4+

(2022: 469,353)

000s Rand billion
485 190
480 180
475 70
470 160
485 150
460 140
455 130
450 120
445 110
40 1

2019 2020 2021 2022 2023
Mining employment (000s left-hand scale)
~ Mining empleyee earnings (Rand billion, right-hand scale)

Source: Stats SA
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#MiningMatters

Company tax pald*

R89.9 billion ¢

(2022: R73.6 billion)

Royaltles pald™

R14.1 billion ¥

(2022: 25.3 billion)

Rand billion
20
80 21
70 67.6
60
50
40 356 a3
30 248
20 7 149 14.4
10 a4 &

(o]

2019 2020 2021 2022 2023

8 Mining company tax
Mining royalties

Source: Stats SA's Quarter(y Financial Statistics

* 2023 refers fo the 2022/23 financial year, 2022 to
the 2021722 financial year

** Based on Mational Treasury’s estimates as in the
Statement of Nalionaf Revenueg, Expenditure and
Borrowing from Aprif 2023 to October 2023

*** The figuras for 2022 are not strictly comparable to
what was used in the 2022 integrated Annual Report
due fo data revisions since the publication of the
report and/br because the final data for 2022 was
not yat avaifable at the tima
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A diverse mining industry, with more to come

GDP
r:;tial T:;m::;:}‘ (exd Manganese Diamonds
e . mining)
2,6 58 19 0.8 34 82 84 0.1

Ave real annual %
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200

180

160

140

120

80

60

40

20

0
1980

100 o>

1980 = 100 2019: +77%

+65%

Q
|
]
|
|
I
1
|
]
I
|
1

...............

-13%

-
TR
..........
., \
*a,
.......

O---_-_-Ta'-:-

1883 1986 1989 1992 1995 1998 2001 2004 2007 2010 2013 2016 2019 2022

=== T0tal mining output (excluding gold) ++++ Gold output Total SA mining output

South Africa’s diverse
mineral bounty has
offset a natural decline
in gold output.

Exploration is
essential to find critical
minerals, launching SA
into its next phase of
mineral production.

A functional,
transparent, modern
cadastre is urgently
needed.

Efficient administration,
consistent,
investment-friendly

laws.
Lt
MINERALS COUNCIL
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We faced a burning platform to address critical obstacles to
economic growth in South Africa

Starting point in 2023

° Ambition? toward 2030

Transport & Crime & P . 7. Reliable power, growing
Energy Logistics Corruption % 0 > logistics, and reduced
GDP growth crime
= — 2. 5m Increased economic
Jobs created activity
~15pp ~5% ~10%
of GDP growth of GDP of GDP
Improve
Cumulatively lost Lost economic Lost annually from E fsocietal & > !Vlore attractive o
from 2020 - 2023*  growth from 2023 impact of crime3 Investor investment destination
logistics crisis? confidence
1. Nova Economics, Nov. 2023 (or R223.94bn in GVA (2022 prices)); 2. GAIN Group, Sept. 2023; 3. World Bank Report, Nov. 2023; 4. PwC scenario assuming 5% GDP growth, reducing unemployment from 32.9% to 28% Fm"

=1
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Logic and sequence towards desired outcome

y

Confidence
Business
Reforms Consumers
Energy Investors
Logistics
Crime
Water

Municipalities

Sources: Minerals Council

o I Page 7
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Growth v Skills development
Above population v Quality employment
increase v Sustainable

catalyst

Secondary &

Tertiary impact
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Three focus areas were mobilised to tackle priorities through
the Business-Government Partnership

Fix Build Reform
Reduce loadshedding @ Accelerate new generation, O ERA, NTCSA and related
| especially rooftop solar @' reforms to improve

competitive environment?

Transport & Reverse decline in Address maintenance 537 Increase private sector
Logistics operational performance backlog and expand No_«  participation (PSP)
capacity

Investigate and prosecute _@32 Enhance specialised skills @ Modernisation of LEAs

Crime & complex criminal and ~yo to support investigators
Corruption corruption cases and prosecutors

()

Communications: Deliver a unified voice to build societal and business confidence }

o[ T

1. Fact sheet on the electricity regulation amendment (era) bill, Nov 2023 J

MINERALS COUNCIL
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Significant funding and resources have been deployed by
business to date

Business support (examples)

A~ >R260m

funding provided private sector

by business T e e 112 individuals Estimated
deployed 9000+ hrs
across 5 power engaging
4 stations Eskom
@ @ - Experts Pr:‘;(‘)"(‘:d
RMEL B4SA / NOT YET A deployed to e
BUSINESS QUANTIFIED rail and ports batteries for
Transport & locomotives
Logistics*
* Business’s overall contribution is many R’00m * Engineers + Port &rail * Security
more, which has not yet been fully quantified  Scientists operations * Legal
* B4SA funding includes only resources working * Energy * Capital * Forensics ;é .
) 1 +
directly on B4SA/NECOM/NLCC/JICC* — many modelling planning + Technology = Deployed 500+ security
oD G lEES . Legal . Security Crime & personnel on strategic corridors
« RMF funding split RL00m (NECOM), R60m (NLCC) * Procurement Corruption?
1. Resource Mobilisation Fund established as a mechanism for business to support the Presidency by donating technical resources to crisis platforms housed within the Presidency (NECOM for energy, NLCC for transport & logistics) F"
2. Funding includes R60m (RMF) & R60.7m (B4SA) commitments, documentation in process m

3. Excludes >500 security personnel deployed on the North Corridor J
4. Business is involved in 5/10 NECOM workstreams, 5/8 NLCC workstreams and 5/5 JICC workstreams.
MINERALS COUNCIL
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Mining is playing a major role in the structural reform process

* Reliable supplier of coal to Eskom power stations
Energy @ « Large investmentpipeline of renewable energy, tracking R275 bn
 Renewables will reduce electricity cost & aid SA's
decarbonisation

* Mining mobilised most of funding for national logistics crisis
Logistics committee to assist Transnet’s turnaround
(rail & port) = <+ Enabled deployment of 500+ security personnel on strategic
commodity corridors
* Procured 1 800 batteries for Transnet locomotives

Crime & ﬁ Involved in key workstreams & working closely to law enforcement

corruption — agencies

Working with government to ensure water for mines, farms and
Water =) communities in Lebalelo Water User Association in Limpopo and

- Vaal Gamagara Water Scheme in the Northern Cape |-|||=

MINERALS COUNCIL
Page 10 = SOUTHAFRICA
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Significant progress made since inception

Transport and Logistics

in 2023

[uny

Reduction in
loadshedding?

Without
loadshedding
in 20242

Less waiting
time to anchor
vessels3

Fewer vessels
anchored
outside
Durban3

coal line>

Reduction in security incidents on

>6 GW

Of new energy generation

2X

New generation investment

+R700M-

Investments on key

R47BN

Government guarantee for

R57M

Forensic analysis centre set up through the collaboration

Page 11

added pipeline corridors Transnet
e N N N e N N e N __~ N
O o) 000 050 £
>8 GW O E@J .
Of initiatives to Dz
expand energy Debt relief New Eskom CEO New Transnet CEO,CFO, COO Private sector expertise Expertise mobilised to JICC in place and operational
sources® package for Eskom appointed and TFR CEO appointed mobilised support 10111 modernisation
N U\ U\ J N U\ J N AN J
e N N N e e N N
O p—
oD W
NTCSA established ERA bill signed Bid window 7 Rail PSP framework Freight Logistics ERT bill signed BACSA 2.0 NPA Amendment Act
and board in place released approved Roadmap published established promulgated
N U\ U\ J N J\ J
. Reduction in cumulative load shedding hours realised year to date; 2. As of 1 September 2024; 3. As of March 2024; 4. Total investment including Business, Government and donors; 5. As of 17 July 2024, 6. Including 5.8 GW in rooftop solar ‘

MINERALS COUNCIL
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Investor sentiment towards SA boosted by GNU priorities

* Firstly, to drive inclusive growth
and job creation.
« Secondly, to reduce poverty and

28 May 2024 =100

125

JSE financials 22% higher .
120 otae s
115
110

105

100 e~/

95

90

85 10-year bond yield 150bps lower
tackle the high cost of living.
« Thirdly, to build a capable, ethical 0 N N N N N N N N N N N N
and developmental state. A A S SRS A A S N I\
* Reform momentum to
Strengthen e e e ¢ JSE Financials — R2035 government bond yield F"
s
MINERALS COUNCIL
S Page 12
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In dollar terms, SA stock market has outpaced EM peers

* Qver last six months, MSCI $ SA
stock market index 1 23%

30%

South Africa
20%

. Brazil § 10%

» Mexico § 19%

" 0 = /W 7 - Mexico and Brazil now governed
wWYVEEMSY Y by leftist governments
-20% | | f
May 20 Jul 2024
* In SA, a more business friendly,
centrist government in place

ot

i

Sources: SA customs data J

MINERALS COUNCIL
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A favourable context is unfolding | global inflation turned the corner

Y-0-Y % change
10

9

 Central bank interest rate

expectations continue to shift 8

* Fed now expected to start
cutting cycle in September

« ECB & BoE have already cut

 All else equal, lower inflation &
Interest rates should extend
support to gold

 US Election outcome?

Jan-20 Nov-20 Sep-21 Jul-22 May-23 Apr-24

US headline CPI e ee EZ headline CPI Target lml

Sources: Eurostat, US Fed J

MINERALS COUNCIL
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South Africa’s well-positioned in critical minerals/energy
metals supply chain

Li Co Cu PGM REE
Lithium Cobalt Copper Platinum Group Rare Earth Elements

Source: SA Mine 2023 — Adapt to thrive ‘
INERAL NCIL




Opportunities in South African mining industry

v

(Re)Building the growth
agenda: healthy financial status
enabling

« Grass-roots exploration

* Increasing M&A activity

* Growth in recycling

Innovating for productivity and

decarbonization of operations

* Digitilization of operations

« 75% of National renewable
Investments in mining

Embedding in minerals supply
chain: value-in-use

Magnificent 7Seven?

: MCSA Integrated Annual Review 2023 — CEO Letter to Members
o I——

v

N X

Reduce concentration risk for
International partners —
position for alternative supply

Leverage extensive mining
experience and metal
endowment

Unlock beneficiation value

Consider global partnerships
through strategic use of
resources to develop
specialized capabillities
across the full energy metal
value chain (time, skills and
capital)

UUUUU
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http://www.mineralscouncil.org.za/

A virtuous mining fixed investment cycle

SOEs ramp Improved
up operational
investment performance

More
demand for
power/rail
slots

Mining
confidence
improves

Mining
capex for Commodity price

expansion cycle also key for
mining capex
Sources: Refinitiv, Minerals Council

Page 17

AAAAAAAAAAA



In summary...more upside than downside
South Africa outlook

Global outlook

Lower global inflation & interest rates
bodes well for precious metals/diamonds

Industrialisation in other EMs (incl
India) picking up (some) of slack

Scramble for African critical minerals

Opportunities & risks from green
transition (rebirth of NC copper mining)

Uncertainty on EV/ICE vehicle demand
Chinese demand a concern

Geopolitics & protectionist trade
policies

Capitalise on post-election/GNU investor
goodwill - accelerate reform momentum

Mooted investment drive unlocks constraints
& creates demand for mining & minerals

Reduced load-shedding, transmission
remains crucial

Private sector rail access (PSP)

Water and local government capacity and
skills

Investment conducive mining legislation and
cadastre system

Additional economic development thiggqh
mineral beneficiation m

MINERALS COUNCIL
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19

Thank you H#MiningMatters

T +27 11 498 7100 E info@mineralscouncil.org.za W www.mineralscouncil.org.za MINERALS COUNCIL

7t Floor Rosebank Towers, 19 Biermann Ave, Rosebank, Johannesburg, 2196 SOUTH AFRICA
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