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Presentation outline

Despite challenges, #MiningMatters

Longer-term mining output trends

Multiple shocks in recent years

A cautiously optimistic outlook
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Despite challenges facing sector, #MiningMatters

MINING AT A |V
GLANCE

Snapshot 2023":

44% of value of all
merchandise
(goods) exports

v£ v v v v A

Percentage
Value of Direct GDP contribution | Total primary Minerals
production contribution? to GDP sales exports Employment?

R1.1 R425.6 R786.2 R781.6
trillion billion billion billion

(2022: R1.2 trillion) | (2022: R483 3 billion) (2022: 7.3%) (2022: R883.5 billion) | (2022: R882.8 billion) |  (2022: 469,353)

477,000

A A v A |V

PAYE by
Employee mining VAT (net Company
earnings employees outflows) tax paid Royalties?

R186.5 R31.3 R37.2 R89.9 R14.1

billion billion billion billion billion

(2022: R174.2 billion) | (2022: R271billion) | (2022: R28.9 billion) | (2022: R73.6 billion) | (2022: R25.3 billion)

" Estimates are based on the most recent data available up to the date of this publication.
? Based on current market prices.
I Full year employment estimate based on most recent data available up to the third guarter of 2023.

4 Based on National Treasury’s estimates as in the Statement of National Revenue, Expenditure and Borrowing from
April 2023 to October 20253.

Sources: Stats SA, SARS, National Treasury, Minerals Council

Formal non-agricultural employment trends

Comrmunity, social and
personal services
B il T T T

, Mining
Total
Finance

Electricity and water
Manufacturing
Internal trade
Transport

Construction

25 20 5 A0 -5 a 5 10 15
% change since 34 2019

Mining employment up by 28,400 (6.3%) since
Q4 2019
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Longer-term SA real mining output on a declining trend

1980 = 100
110

105

100 -

95

90

-13%
85

80
1980 1983 1986 1989 1992 1995 1998 2001 2004 2007 2010 2013 2016 2019 2022

Total SA mining output
"-J

MINERALS COUNCIL
S I $ $B$ 000 Page 4 oumamcs
Sources: Stats SA, Minerals Council



Longer-term real mining output: Gold versus the rest
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Longer-term real mining output: Gold versus the rest

Total mining VS [l 10 Gold PGMs Coal Iron ore Chrome Manganese Diamonds
(excl gold) (excl mining)

Ave real annual %
change since 94
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Multiple shocks since 2008
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2023: Eskom & Transnet constrain mining

CREAMER MEDIA’S

ENGINEERING NEWS .\
& MINING WEEKI.Y

REAL ECONOMY NEWS WEEKLY

Energy availability factor worsened in 2023, tentative improvement in 2024
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» Eskom units return
45 » More private sector capacity
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Week of the year * 5,000MW from bid window 7?
——2019 — 2020  Use of curtailment to support additional green energy
——2021 2022 | capacity in WC and EC
— 2023 — 2024 (actual for first 3 weeks) _ _ _ _ _
----- Assumption for EAF in IRP 2019 « Large investment required on Eskom transmission lines
Lt
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Transnet rail performance slipped further in 2023

Million tonnes

2023: Eskom & Transnet constrain mining

B BUSINESS

‘Freight rail crisis may

90
83,7 ?
. have peaked
75,6 73,7
20 Exporters hope the slump in deliveries has hit rock bottom
and they are on the way up
o0 o' BL PREMIUM
50 47,9 04 FEBRUARY 2024 - 06:27
40 Transnet 18-month turnaround plan:
30  Permanent CEOs
20 * Infrastructure manager to facilitate private sector
10 concessions
/ . - -
o e TN  Budget 2024 - support from Treasury, with realistic
1992 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 COnditionalitieS
Coal tonnage railed to RBCT Total SA coal export tonnage
- Gap (mostly filled by trucks) F"
i
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2023: Mixed trends for export commodity prices (R terms)

Dec 2022 = 100
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Iron ore PGM basket price* eeese Gold

*Platinum, palladium & rhodium

Sources: Refinitiv, IMF, Minerals Council

Latest IMF real GDP growth forecasts

Oct Jan
Global 3,1 2,9 3,1
China 5,2 4,2 4,6
us 2,5 1,5 2,1
Eurozone 0,5 1,2 0,9
UK 0,5 0,6 0,6

Geopolitics remain top of mind, supporting gold
price

Global inflation eased significantly, providing scope
for policy interest rate cuts in 2024H2

Global tensions & SA election uncertainty should
keep rand undervalued

==
s

MINERALS COUNCIL
Page 10 SOUTH AFRICA



2023: Mining input costs eased, but remain elevated

Average y-o-y
percentage
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10 89 e * Mining input cost inflation increased

by 8.6% y-0-y in 2023
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Expectations from Mining Indaba/SONA

* |Indication of implementation timelines for mining cadastre
system

* Once operational (most likely in 2025), cadastre could be game
changer for mining exploration in SA

* Further Indication of production/capex response from mining
companies amid tough operating environment

« SONA: Possible hint of forthcoming Transnet financial support in
Budget (21 Feb)

 Possible announcement of election date

o I Page 12

Sources: Minerals Council
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Thank you #MiningMatters

T +27 11 498 7100 E info@mineralscouncil.org.za W www.mineralscouncil.org.za MINERALS COUNCIL

7t Floor Rosebank Towers, 19 Biermann Ave, Rosebank, Johannesburg, 2196 SOUTH AFRICA
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